
 

 
 

MEMORANDUM 
 
 
TO:  Clients and Friends 
 
FROM: McQuadeBrennan, LLP  
 
DATE:  July 29, 2010 
 
RE: Legislation on the Taxation of Carried Interest Update  
    

 
Congress has yet to vote on the expiring tax extenders legislation, which includes a 
provision that would regulate the taxation of carried interest, and will not address the 
matter before the August recess.   
 
The legislation’s current form taxes 75% of carried interest at the ordinary income rates 
and 25% at capital gain rates, without regard to the character of the underlying income. 
 Industry groups such as the Private Equity Council and the National Venture Capital 
Association are continuing to make their voices heard inside the halls of Congress by 
educating Senators and Representatives about the vital role that venture capital plays in 
innovation and job creation, and the potential negative effects the bill could have within 
the industry, and more importantly, the broader economy. 
 
Contact Melody Twigg at mtwigg@mcquadebrennan.com or (202) 296-3306 with your 
questions regarding this issue.  Melody is a Senior Tax Consultant at McQuadeBrennan, 
LLP.  

 

 

 

 

IRS Circular 230 Disclosure: To ensure compliance with Treasury Department regulations, we wish to inform 
you that any tax advice that may be contained in this communication (including any attachments) is not 
intended or written to be used, and cannot be used, for the purpose of (i) avoiding tax-related penalties 
under the Internal Revenue Code or applicable state or local tax law provisions or (ii) promoting, marketing 
or recommending to another party any tax-related matters addressed herein. McQuadeBrennan, LLP 
intends that this message be used exclusively by the addressee(s). If you are not the named addressee you 
should not disseminate, distribute or copy this e-mail.  Please notify the sender immediately by e-mail if you 
have received this e-mail by mistake and delete this e-mail from your system.  
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